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FORIMMEDIATE RELEASE

CHINA DISTANCE EDUCATION HOLDINGSLIMITED REPORTS
FOURTH QUARTER AND FISCAL YEAR 2010 RESULTS
Fourth quarter revenue increased by 11.6% year-over-year,
exceeding guidance
Fourth quarter total course enrollmentsincreased 7.8% year-over-year to
402,000

BEIJING, China, November 15, 2010 — China Distance Education Holdings Limited
(NYSE: DL) (“CDEL”, or the “Company”), a leading provider of online education in China
focusing on professional education, reported today its unaudited financia results for the
fourth quarter and fiscal year ended September 30, 2010.

Fourth Quarter Fiscal 2010 Business and Financial Highlights:

Total course enrollments were 402,000, an increase of 7.8% from the fourth quarter of
fiscal 20009.

Net revenues increased 11.6% over the fourth quarter of fiscal 2009 to US$11.4 million.
Gross profit increased 2.4% from the fourth quarter of fiscal 2009 to US$6.3 million.

Gross profit margin was 55.6%, compared to 60.6% in the fourth quarter of fiscal 2009.
Non-GAAP* gross profit margin was 60.3%, compared to 63.3% in the same period of
2009.

Net loss was US$2.1 million, compared to net income of US$1.3 million in the fourth
quarter of fiscal 2009.

Non-GAAP! net income was US$1.3 million, a 33.8% decrease as compared to non-
GAAP" net income of US$2.0 million in the fourth quarter of fiscal 2009.

Basic and diluted net loss per American Depositary Share (“ADS’) were US$0.06
compared to basic and diluted net income per ADS of US$0.04 for the fourth quarter of
fiscal 2009. Each ADS represents four ordinary shares.

Basic and diluted non-GAAP" net income per ADS were US$0.04, compared to basic and
diluted non-GAAP" net income per ADS of US$0.06, for the fourth quarter of fiscal 2009.

Net operating cash inflow for the fourth quarter of fiscal 2010 was US$4.8 million,
compared to a net operating cash inflow of US$0.6 million in the fourth quarter of fiscal
2009.

Deferred revenue and refundabl e fees balance was US$10.4 million, a 0.8% increase from
the balance of US$10.3 million for the third quarter of fiscal 2010 and a 10.5% increase
from the fourth quarter of fiscal 2009.

! For more information about the non-GAAP financia measures contained in this press rel ease, please see “Use
of Non-GAAP Financial Measures’ bel ow.
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Fiscal Year 2010 Business and Financial Highlights:

Compared to the fiscal year 2009 results,
Total course enrollments were 1,215,000, representing a 7.1% increase.
Net revenues increased 15.4% to US$34.7 million.
Gross profit increased 14.4% to US$18.0 million.
Non-GAAP" gross profit increased 12.5% to US$19.8 million.
Net loss was US$1.9 million, compared to net income of US$1.2 million for fiscal 20009.
Non-GAAP" net income decreased 10.3% to US$4.6 million.

Basic and diluted net loss per ADS were US$0.06, compared to basic and diluted net
income per ADS of US$0.03 for fiscal year 2009.

Basic and diluted non-GAAP" net income per ADS were US$0.13, compared to basic and
diluted non-GAAP" net income per ADS of US$0.15, for fiscal year 2009.

Commenting on the results, Mr. Zhengdong Zhu, CDEL Chairman and Chief Executive
Officer said, “We are pleased to report top-line results for the quarter that exceeded our
guidance, despite having ceased offering ITAT contest related training and recording minimal
revenue from Yucai this quarter. Our results were supported by steady enrollment increases
across our course offerings with strong growth from our accounting continuous education
courses, where enrollments increased 70% year-over-year. Our top-line was further supported
by a material contribution from the sale of books and reference materials.

“Enrollment for our self-taught higher education service line aso increased 136% year-over
year, driven by the successful rollout of our study process monitoring program in five of the
provinces that we signed contracts with over the past year. We believe that this vertical
presents a sustainable long-term growth opportunity, and we are continuing our efforts to
expand the program to new provinces.

“Finally, we continued to make progress in our efforts to re-launch our business start-up
training program earlier this year. While we have resumed enrolling sudents in the program,
we am to expand in a steady and deliberate manner in order to ensure the long-term success
of this program.

“While we faced a number of challenges throughout 2010, we believe we are well positioned
both financially and operationally to successfully execute on our growth drategy in the
coming year. The progress we have made expanding into new verticals demonstrates the
advantage of our scalable busness model and powerful IT platform. Our core businesses
remain stable with steady underlying growth drivers, and we have made meaningful progress
on many of our new business initiatives which we believe stand to gain further traction in the
new year.”

Ms. Ping Wei, Chief Financial Officer of CDEL, commented, “We delivered positive revenue
growth in the fourth quarter and full year supported by increasing enrollment across a number
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of verticals while maintaining our focus on strict cost controls, which allowed us to deliver
healthy operating margin levels. However, according to our accounting policy, based on the
management's assessment of specific evidence indicating doubtful collection, historical
experience, account balance aging and prevailing economic conditions, any accounts
receivable that are older than one year and not subsequently collected prior to the
announcement of the financial results for the quarter are 100% provided for as bad debt. As
such, we included a US$1.3 million bad debt provision during the fourth quarter and US$2.2
million bad debt provision for fiscal 2010.”

Fiscal Fourth Quarter 2010 Unaudited Financial Results

Net Revenues. Tota net revenues for the fourth quarter of fiscal 2010 were US$11.4 million,

representing a year-over-year increase of 11.6% from US$10.2 million in the fourth quarter
of fiscal 2009.

Online education services net revenues for the fourth quarter of fiscal 2010 were US$8.0
million, an increase of 12.3% from the fourth quarter of fiscal 2009. The increase was a result
of strong increased enrollment in accounting, healthcare and construction engineering courses
offset by US$0.7 million of ITAT training revenue generated in the fourth quarter of fiscal
2009 as we ceased offering ITAT contest-related training this year

Revenue from books and reference materias increased by 112.2% to US$1.7 million for the
fourth quarter of fiscal 2010 due to an increase in cash payments received in the quarter.
Other revenues decreased 24.9% year-over-year to US$1.7 million for the fiscal fourth
quarter of 2010 from US$2.3 million in the corregponding period of last year as virtudly no
revenue was generated from Yucai this year while US$0.8 million of revenue was recorded
for Yuca in the fourth quarter of 2009.

Cost of Sales. Cog of sales for the fourth quarter of fiscal 2010 was US$5.0 million,
representing a 25.8% increase over the fourth quarter 2009. Non-GAAP* cost of sales for the
fourth quarter of fiscal 2010 was US$4.5 million, an increase of 20.7% over the same period
last year. The increase in cost of sales as compared to the same quarter of fiscal year 2009
was primarily due to the increased cost for books and reference materials, costs relating to the
new Gaokao retake courses offered by Xinlixiang this year and costs associated with Yucai
which generated virtually no matching revenue in the quarter.

Gross Profit and Gross Margin. Gross profit for the fourth quarter of fiscal 2010 was
US$6.3 million, representing a 2.4% increase from US$6.2 million in the same period last
year. Non-GAAP" gross profit was US$6.9 million, an increase of 6.3% year-over-year.
Gross profit margin for the fourth quarter of fiscal 2010 was 55.6%, compared to 60.6% in
the fourth quarter of fiscal 2009. Non-GAAP! gross profit margin for the fourth quarter of
fiscal 2010 was 60.3%, compared to 63.3% in the same period of 2009. The decrease in
non-GAAP" gross profit margin was primarily a result of costs associated with the Gaokao
retake courses offered by Xinlixiang during the low summer season, our business start-up
training courses offered by Y ucai and the cost for books and reference materials.

Operating Expenses. Total operating expenses for the fourth quarter of fiscal 2010 were
US$7.9 million, an increase of 123.1% year-over-year and an increase of 60.6% over the
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third quarter of fiscal 2010. Non-GAAP' operating expenses were US$4.8 million,
representing a year-over-year increase of 54.5% and a sequential increase of 13.5% over the
third quarter of fiscal 2010.

Selling expenses amounted to US$1.84 million for the fourth quarter of fiscal 2010,
representing a 3.2% year-over-year increase and a 7.9% sequential decrease over the third
quarter of fiscal 2010. Non-GAAP" sdling expenses were US$1.7 million, a 2.4% decrease
from the same period last year and an 11.0% decrease from the third quarter of fiscal 2010 as
we continue to exercise stringent cost controls on advertising and promotional activities,
although commissions to our agents increased due to theincrease in sales.

General and administrative expenses were US$3.8 million in the fourth quarter of fiscal 2010,
representing a 112.7% year-over-year increase and a 28.1% sequential increase over the third
quarter of fiscal 2010. The increase in general and administrative expenses was primarily
due to US$1.3 million of bad debt provision, higher staff costs and professional fees.

Income Tax Expense. Income tax expense for the fourth quarter of fiscal 2010 was US$0.8
million, compared to income tax expense of US$1.4 million in the same period last year.

Net Income/Loss. Net loss was US$2.1 million for the fourth quarter of fiscal 2010,
compared to net income of US$1.3 million in the same period of 2009. Non-GAAP" net
income for the fourth quarter of fiscal 2010 was US$1.3 million, a 33.8% decrease as
compared to net income of US$2.0 million in the corresponding quarter in 2009.

Operating Cash Flow. Net operating cash inflow for the fourth quarter of fiscal 2010 was
US$4.8 million, compared to a net operating cash inflow of US$0.6 million in the same
period last year, primarily due to contribution of net income, the decrease in prepayment and
deferred cost and the increase in accrued expenses and other ligbilities, and income tax
payable.

Cash and Cash Equivalents, Term Deposits and Restricted Cash. Cash and cash
equivalents, term deposits and restricted cash as of September 30, 2010 increased to US$61.7
million from US$58.0 million as of June 30, 2010 as we continue to generate cash flow from
operations, patidly offset by the repurchase of shares as part of our share repurchase
program.

Fiscal Year 2010 Unaudited Financial Results

Net Revenues. Total net revenues increased by 15.4% to US$34.7 million for the fiscal year
2010, from US$30.1 million in 2009.

Online education services net revenues for the fiscal year 2010 increased by 7.6% to US$24.0
million from US$22.3 million in 2009.

The Company’s complementary businesses also gained momentum with sales of books and
reference materials reaching US$3.9 million for the fiscal year 2010, from US$2.7 million in
the fisca year of 2009. In addition, other revenues increased 33.0% year-over-year to US$6.8
million.
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Cost of Sales. Cost of salesincreased by 16.4% to US$16.8 million for the fiscal year 2010,
from US$14.4 million in 2009. Non-GAAP' cost of sales for the fiscal year 2010 was
US$15.0 million, a19.3% increase over the previous year primarily due to US$0.9 million of
cost incurred by Y ucai with little matching revenue.

Gross Profit and Gross Margin. Gross profit increased by 14.4% to US$18.0 million for the
fiscal year 2010 from US$15.7 million in the fiscal year 2009. Non-GAAP! gross profit was
US$19.8 million, a 12.5% increase from the fiscal year 2009. Gross profit margin for the
fiscal year 2010 was 51.7%, down from 52.2% in the fiscal year 2009. Non-GAAP' gross
profit margin for the fiscal year 2010 was 56.9%, compared to 58.3% in the fiscal year 2009.

Operating Expenses. For the fiscal year 2010, total operating expenses increased by 46.3% to
US$20.7 million from US$14.2 million in the fiscal year 2009. Non-GAAP' operating
expenses were US$15.8 million, an increase of 30.6% from the fiscal year 20009.

For the fiscal year 2010, sdlling expenses increased by 12.5% to US$7.6 million compared to
US$6.7 million in the fiscal year 2009. Non-GAAP" selling expenses were US$7.0 million,
an 11.6% increase from the previous year.

For the fiscal year 2010, general and administrative expenses increased by 45.8% to US$10.8
million compared to US$7.4 million in the fiscal year 2009. The increase was primarily due
to US$2.2 million of provision for bad debt on the accounts receivable balances.

Income Tax Expense. For the fiscal year 2010, income tax expense was US$0.5 million
compared to an income tax expense of US$1.5 million in the fiscal year 20009.

Net Income/Loss. Net loss was US$1.9 million for the fiscal year 2010, compared to a net
income of US$1.2 million in the fiscal year 2009. Non-GAAP' net income decreased by
10.3% to US$4.6 million for the fiscal year 2010. Net income margin for the fiscal year 2010
was -5.5%, down from 3.9% in the fiscal year 2009. Non-GAAP* net income margin for the
fiscal year 2010 was 13.2%, compared to 17.0% in the fiscal year 2009.

Operating Cash Flow. Net operating cash inflow for fiscal year 2010 was US$4.8 million, an
increase of 199.9% over the same period last year.

Cash and Cash Equivalents, Term Deposits and Restricted Cash. Cash and cash
equivalents, term deposits and restricted cash as of September 30, 2010 increased to US$61.7
million from US$57.4 million as of September 30, 2009. This increase is mainly due to
continued cash flow generated from operations, partially offset by the repurchase of shares as
part of our share repurchase program.

First Quarter Fiscal 2011 Guidance —Due to the seasonality of our business, we typically
experience fluctuations in our results. As such, CDEL expects to generate tota net revenues
for the first quarter of fiscal 2011 in the range of US$6.1 million to US$6.7 million. This
represents our current and preliminary view, which is subject to change. The Company’s
results of operations for the fiscal fourth quarter 2010 are not necessarily indicative of the
Company’ s operating results for any future periods.
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Conference Call

China Distance Education Holdings Limited senior management will host a conference call at
8:00 am (Eastern) / 5:00 am (Pacific) / 9:00 pm (Beijing) on November 16, 2010 to discuss
its fiscal fourth quarter 2010 financial results and recent business activity. The conference
cal may be accessed by calling +1 866 519 4004 (US), 800 930 346 (Hong Kong), 800 819
0121 (China Land-line), 400 620 8038 (China Maobile), or 0 808 234 6646 (UK), pass code
CDEL.

A telephone replay will be available shortly after the call until November 23, 2010 at +1 866
214 5335 (US), 800 901 596 (Hong Kong), 10 800 714 0386 (China North), 10 800 140 0386
(China South), or 0 800 731 7846 (UK). Pass code 22187272.

A live webcast of the conference call and replay will be available on the investor relations
page of China Distance Education Holdings Limited’ s website at:
http://ir.cdeledu.com/versions/Financials_en/EarningsAnnouncements_en.html

About China Distance Education Holdings Limited

China Distance Education Holdings Limited is a leading provider of online education in
China focusing on professional education. The courses offered by the Company through its
websites are designed to help professionals and other course participants obtain and maintain
the skills, licenses and certifications necessary to pursue careers in China in the areas of
accounting, law, healthcare, construction engineering, information technology and other
industries. The Company also offers online test preparation courses to self-taught learners
pursuing higher education diplomas or degrees and to secondary school and college students
preparing for various academic and entrance exams. In addition, the Company offers online
foreign language courses, offline GaoK ao retake courses and offline business start-up training
COUrses.

Safe Har bor Statement

This announcement contains forward-looking statements. These statements are made under
the “safe harbor” provisions of the U.S. Private Securities Litigation Reform Act of 1995.
These forward-looking statements can be identified by terminology such as “will,” “may,”
“should,” *“potential,” “continue,” “expect,” “anticipate,” “future,” “intend,” “plan,”
“believe,” “idare likely to,” “estimate” and similar statements. Among other things, the
outlook for the first quarter of the fiscal year 2011 and quotations from management in this
announcement, as well as the Company’s strategic and operational plans, contain forward-
looking statements. The Company may also make written or oral forward-looking statements
in its periodic reports to the SEC in its annua report to shareholders, in press releases and
other written materials and in oral sSatements made by its officers, directors or employees to
third parties. Statements that are not historical facts, including statements about the
Company’'s beliefs and expectations, are forward-looking statements. Forward-looking
statements involve inherent risks and uncertainties. A number of factors could cause actual
results to differ materially from those contained in any forward-looking statement, including
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but not limited to the following: our goals and growth strategies; our future prospects and
market acceptance of our online and offline courses and other products and services, our
future business development and results of operations; projected revenues, profits, earnings
and other estimated financial information; projected enrollment numbers; our plans to expand
and enhance our online and offline courses and other products and services, competition in
the education and test preparation markets, and Chinese laws, regulations and policies,
including those applicable to the Internet and Internet content providers, the education and
telecommunications industries, mergers and acquisitions, taxation and foreign exchange.

Further information regarding these and other risks is included in the Company’s annual
report on Form 20-F and other documents filed with the SEC. The Company does not
undertake any obligation to update any forward-looking statement, except as required under
applicable law. All information provided in this press release and in the attachments is as of
the date of this pressrelease.

Statement Regarding Unaudited Financial I nformation

The unaudited financial information set forth above is preliminary and subject to adjustments.
Adjustments to the financial satements may be identified when audit work is performed for
the year-end audit, which could result in significant differences from this preliminary
unaudited financial information.

Use of Non-GAAP Financial M easures

To supplement the Company’ s consolidated financial results presented in accordance with
U.S. generally accepted accounting principles, or GAAP, the Company uses the following
measures defined as non-GAAP financial measures. non-GAAP net income, operating
income, gross profit, cost of sales, selling expenses, general and administrative expenses, net
income margin, operating margin, gross profit margin and basic and diluted earnings per
ADS and per share. The presentation of these non-GAAP financial measures is not intended
to be considered in isolation or as a subgtitute for the financial information prepared and
presented in accordance with GAAP. For more information on these non-GAAP financial
measures, please see the table captioned “Reconciliations of non-GAAP measures to
comparable GAAP measures’ set forth at the end of thisrelease.

The Company believes that these non-GAAP financial measures provide meaningful
supplemental information regarding its performance and liquidity by excluding share-based
compensation expenses, goodwill impairment charge, purchased call option impairment
charge, and intangible asset impairment charge that may not be indicative of its operating
performance from a cash perspective. The Company believes that both management and
investors benefit from these non-GAAP financial measures in assessing its performance and
when planning and forecasting future periods. These non-GAAP financial measures also
facilitate management’s internal comparisons to the Company’s historical performance and
liquidity. The Company computes its non-GAAP financial measures using the same
consistent method from quarter to quarter. The Company believes these non-GAAP financial
measures are useful to investors in alowing for greater transparency with respect to
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supplemental information used by management in its financial and operational decision
making. A limitation of excluding share-based compensation expenses, goodwill impairment
charge, purchased call option impairment charge, and intangible asset impairment charge
from the above-mentioned line items and presenting these non-GAAP measures is that such
charges may continue to be for the foreseeable future a significant recurring expense in our
business. Management compensates for this limitation by providing specific information
regarding the GAAP amounts excluded from each non-GAAP measure. The accompanying
table at the end of this release provides more detail on the reconciliations between GAAP
financial measures that are most directly comparable to non-GAAP financial measures.

Contacts:

China Distance Education Holdings Limited  Investor Relations (HK):

Lingling Kong, IR manager Ruby Yim, Managing Director
Tel: +86-10-8231-9999 ext1805 Taylor Rafferty
Email: IR@cdeledu.com Tel: +852 3196 3712

Email: cdel @taylor-rafferty.com

Investor Relations (US):
Mahmoud Siddig, Director
Taylor Rafferty

Tel: +1 (212)889-4350

Email: cdel @taylor-rafferty.com

Financial Tables Follow
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China Distance Education Holdings Limited
Consolidated Balance Sheets

(in thousands of US Dollars, except number of sharesand per share data)

September 30, 2009

September 30, 2010

Assets: (Derived from audited) (unaudited)
Current assets:

Cash and cash equivalents 21,437 19,177

Term deposits 27,750 39,578

Restricted cash 8,250 2,906

Accounts receivable 7,004 6,917

Inventories 297 599

Prepayment and other current assets 1,579 2,190

Deferred tax assets, current portion 976 1,016

Deferred cost 1,289 1,596
Total current assets 68,582 73,979

Nortrcurrent assets:

Property, plant and equipment, net 7,899 8,804

Goodwill 9,030 7,788

Other intangible assets, net 3,966 3,100

Purchased call option 1,892 1,283

Deposit for purchase of non-current assets 356 -

Deferred tax assets, non-current portion - 682

Other non-current assets 808 864
Total non-current assets 23,951 22,521
Total assets 92,533 96,500

Liabilities and shareholders equity:
Current liabilities:

Accrued expenses and other liahilities 4,618 6,661

Income tax payable 982 1,733

Deferred revenue 7,643 8,854

Refundable fees 1,781 1,564
Total current liabilities 15,024 18,812

Non-current liabilities:

Deferred tax liabilities, non-current portion 637 665
Total non-current liabilities 637 665
Total liabilities 15,661 19,477

Commitments and contingencies - -
Equity:

China Distance Education Holdings L imited shareholders equity

Ordinary shares (par value of US$0.0001 per share at September 30, 2009 and 2010,

respectively; Authorized — 480,000,000 shares at September 30, 2009 and 2010;

Issued and outstanding —138,765,685 and 136,932,849 shares at September 30, 2009

and 2010, respectively) 14 14

Additional paid-in capital 76,797 79,075

Accumulated other comprehensive income 1,702 2,399

Cumulative deficits (4,604) (6,502)
Total China Distance Education Holdings L imited shareholders' equity 73,909 74,986
Noncontrolling inter est 2,963 2,037
Total equity 76,872 77,023
Total liabilities and shareholders' equity 92,533 96,500
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China Distance Education Holdings Limited
Unaudited Consolidated Statements Of | ncome
(in thousands of US dollars, except number of shares, per share and per ADS data)

Three Months Ended September 30,

2009 2010
Sales, net of business tax, value-added tax and related sur char ges:
Online education services 7,085 7,958
Books and reference materials 786 1,668
Others 2,302 1,729
Total net revenues 10,173 11,355
Cost of sales
Cost of services (3,631) (4,001)
Cost of tangible goods sold (379) (1,042)
Total cost of sales (4,010) (5,043)
Gross profit 6,163 6,312
Operating expenses
Selling expenses (1,781) (1,838)
General and administrative expenses (1,764) (3,752)
Impairment of goodwill, intangible assets and purchased call option - (2,320)
Total operating expenses (3,545) (7,910)
Other operating expense - (38)
Operating (loss) income 2,618 (1,636)
Interest income 105 139
Exchange loss (4) (37
(L oss) income before provision for income taxes 2,719 (1,534)
Provision for income tax (1,441) (841)
Net (loss) income 1,278 (2,375)
Less: Net loss attributable to noncontrolling i nterest 31 319
Net (loss) income attributableto China Distance Education Holdings Limited 1,309 (2,056)
Net (loss) income per shareattributableto China Distance Education Holdings
Limited
Basic 0.01 (0.02)
Diluted 0.01 (0.02)
Net (loss) income per ADSattributable to China Distance Education Holdings
Limited
Basic 0.04 (0.06)
Diluted 0.04 (0.06)
Weighted aver age shar es used in calculating net (loss) income per share:
Basic shares 138,757,669 137,157,163
Diluted shares 138,940,854 137,157,163
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China Distance Education Holdings Limited
Consolidated Satements Of | ncome
(in thousands of US dollars, except number of shares, per share and per ADS data)

Sales, net of businesstax, value-added tax and related surchar ges:
Online education services
Books and reference materials
Others
Total net revenues

Cost of sales
Cost of services
Cost of tangible goods sold
Total cost of sales

Grossprofit

Operating expenses
Selling expenses
General and administrative expenses
Impairment of goodwill, intangible assets and purchased call option
Total operating expenses
Other operating income (expense)

Operating (loss) income

Interest income
Exchange loss

(L oss) income befor e provision for income taxes
Provision for income tax

Net (loss) income

Less: Net loss atributable to noncontrolling interest

Net (loss) income attributable to China Distance Education Holdings L imited

Net (loss) income per shareattributableto China Distance Education
Holdings Limited

Basic

Diluted

Net (loss) income per ADS attributable to China Distance Education Holdings

Limited
Basic
Diluted

Weighted aver age sharesused in calculating net (loss) income per share:

Basic share
Diluted share

Year Ended September 30,

2009 2010
(Derived from audited) (Unaudited)
22,279 23,982
2,709 3,939

5,133 6,825
30,121 34,746
(12,834) (14,704)
(1,577) (2,070)
(14,411) (16,774)
15,710 17,972
(6,722) (7,561)
(7,432) (10,833)

- (2,320)

(14,154) (20,714)
292 (39)

1,848 (2,781)

742 463

(6) (66)

2,584 (2,384)
(1,478) (459)
1,106 (2,843)

82 944

1,188 (1,899)

0.01 (0.01)

0.01 (0.01)

0.03 (0.06)

0.03 (0.06)
140,260,811 138,232,493
140,475,941 138,232,493
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China Distance Education Holdings L imited

Reconciliations of non-GAAP measur es to compar able GAAP measur es
(Inthousands of USDallars, except number of shares, per shareand per ADSdata)

Cost of sales
Share-based compensation expense in cost of sales
Non-GAAP cost of sales

Selling expenses
Share-based compensation expense in selling expenses
Non-GAAP selling expenses

General and administrative expenses
Share-based compensation expense in general and administrative expenses
Non-GAAP general and administrative expenses

Gross profit
Share-based compensation expenses
Non-GAAP gross profit

Gross profit margin
Non-GAAP gross profit margin

Operating (loss) income

Share-based compensation expenses
Goodwill impairment charge

Intangible asset impairment charge
Purchased call optionimpairment charge
Non-GAAP operating income

Operating margin
Non-GAAP operating margin

Net (loss) income

Share-based compensation expense
Goodwill impairment charge

Intangible asset impairment charge
Purchased call optionimpairment charge
Tax effect

Non-GAAP net income

Net (loss) income margin
Non-GAAP net income margin

Net (loss) income per share—basic

Net i (loss) income per share—diluted
Non-GAAP net income per share—basic
Non-GAAP net income per share—diluted

Net (loss) income per ADS attributable to China Distance Education Holdings
Limited shareholders—basic (note 1)

Net (loss) income per ADS atributable to China Distance Education Holdings
Limited shareholders—diluted (note 1)

Non-GAAP net income per ADS attributable to China Distance Education Holdings
Limited shareholders—basic (note 1)

Non-GAAP net income per ADS attributable to China Distance Education Holdings
Limited shareholders—diluted (note 1)

Weighted average shares used in calculating basic net (loss) income per share

Three Months Ended September 30,

2009
(Unaudited)

4,010
279
3,731

1,781
89
1,692
1,764
323
1,441
6,163
279
6,442

60.6%
63.3%

2,618
691

12.9%
19.7%

0.01
0.01
0.01
0.01
0.04
0.04
0.06

0.06

138,757,669

2010
(Unaudited)

5,043
538
4,505

1,838
187
1,651

3,752
563
3,189

6,312
538
6,850

55.6%
60.3%

(1,636)
1,288
1,407

274
639
1,972

(14.4%)
17.4%

(2,056)
1,288
1,407

274
639
(229)
1,324

(18.1%)
11.7%

(0.02)
(0.02)
0.01
0.01
(0.06)
(0.06)
0.04

0.04

137,157,163
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Weighted average shares used in calculating diluted net (loss) income per share 138,940,854 137,157,163

Weighted average shares used in calculating basic non-GAAP net (loss) income per 138,757,669 137,157,163
share

Weighted average shares used in calculating diluted non-GAAP net (loss) income 138,940,854 137,259,596
per share
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China Distance Education Holdings L imited
Reconciliations of non-GAAP measur es to compar able GAAP measur es
(Inthousands of USDallars, except number of shares, per share and per ADSdata)

Year Ended September 30,

2009 2010
(Audited) (Unaudited)
Cost of sales 14,411 16,774
Share-based compensation expense in cost of sales 1,853 1,787
Non-GAAP cost of sales 12,558 14,987
Selling expenses 6,722 7,561
Share-based compensation expense in selling expenses 454 567
Non-GAAP selling expenses 6,268 6,994
General and administrative expenses 7,432 10,833
Share-based compensation expense in general and administrative expenses 1,612 2,033
Non-GAAP general and administrative expenses 5,820 8,800
Gross profit 15,710 17,972
Share-based compensation expenses 1,853 1,787
Non-GAAP gross profit 17,563 19,759
Gross profit margin 52.2% 51.7%
Non-GAAP gross profit margin 58.3% 56.9%
Operating (loss) income 1,848 (2,781)
Share-based compensation expenses 3,919 4,387
Goodwill impairment charge - 1,407
Intangible asset impairment charge - 274
Purchased call optionimpairment charge - 639
Non-GAAP operating income 5,767 3,926
Operating margin 6.1% (8.0%)
Non-GAAP operating margin 19.1% 11.3%
Net (loss) income 1,188 (1,899
Share-based compensation expense 3,919 4,387
Goodwill impairment charge - 1,407
Intangible asset impairment charge - 274
Purchased call optionimpairment charge - 639
Tax effect - (228
Non-GAAP net income 5,107 4,580
Net (loss) income margin 3.9% (5.5%)
Non-GAAP net income margin 17.0% 13.2%
Net (loss) income per share—basic 0.01 (0.01)
Net (loss) income per share—diluted 0.01 (0.01)
Non-GAAP net income per share—basic 0.04 0.03
Non-GAAP net income per share—diluted 0.04 0.03
Net (loss) income per ADS attributable to China Distance Education Holdings 0.03 (0.06)
Limited shareholders—basic (note 1)
Net (loss) income per ADS attributable to China Distance Education Holdings 0.03 (0.06)
Limited shareholders—diluted (note 1)
Non-GAAP net income per ADS attributable to China Distance Education 0.15 0.13
Holdings Limited shareholders—basic (note 1)
Non-GAAP net income per ADS attributable to China Distance Education 0.15 0.13
Holdings Limited shareholders—diluted (note 1)
Weighted average shares used in calculating basic net (loss) income per share 140,260,811 138,232,493
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Weighted average shares used in calculating diluted net (loss) income per share 140,475,941 138,232,493

Weighted average shares used in calculating basic non-GAAP net (loss) income 140,260,811 138,232,493
per share

Weighted average shares used in calculating diluted non-GAAP net (loss) 140,475,941 138,363,594

income per share

Note 1: Each ADS represents four ordinary shares
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